City of Huntington Beach

Monthly Investment Report
Period Ending: January 31, 2014
Prepared by: Alisa Cutchen, City Treasurer

Portfolio Overview:

As of January 31, 2014:

% of YTM
Investment Type Market Value  Book Value Portfolio 365-day
Federal Agency Issues 121,822,176 122,348,426 65% 1.09%
Local Agency Investment Fund (LAIF) 30,240,619 30,240,619 16% 0.24%
Corporate Bonds 34,398,257 34,398,263 18% 0.82%
Subtotal Investments* 186,461,052 186,987,308 100% 0.90%
Cash in Bank** 32,337,255 32,337,255
Total Portfolio 218,798,307 219,324,563 Policy Limit
Federal Agency Issues 56% None
Local Agency Investment Fund (LAIF) 14% $50 million
Corporate Bonds 16% 20%

* Matches Sympro Report of 1/31/14
**Cash "Available forInvesting" per Daily Cash Flow of 1/31/14

There was approximately $32 million in additional cash available for investing in the Union Bank
account as of 1/31/14. These were funds received in December, primarily from property taxes.
These funds continue to be invested as is prudent and appropriate.

Market Value Investments = $186.5 million (The current quoted price at which investors can buy/sell a
security)

Book Value Investments= $187 million (The accounting value of the security as shown on the balance
sheet)

As interest rates start to rise, some securities that are owned in the portfolio will have interest
rates that are lower than the securities that will currently be available in the market. This will
result in a market value that is lower than the book value.

There is no actual loss to a security when interest rates rise and the market vaiue of the
security falls. If the security is held to maturity, which is the typically the case within such a
portfolio, no loss is realized.

Due to the potential of rising interest rates, it is possible that callable securities within the City's
portfolio may not be called in the near-term. This necessitates that the City maintain higher
than usual cash balances in the operating account and in LAIF. The City Treasurer, in
conjunction with the Deputy City Treasurer, constantly monitors the projected cash flow of the
City to ensure ongoing liquidity (cash available for operations).



Portfolio Earnings and Performance:

Monthly Earnings

Monthly Budgeted Interest Income

Monthly Effective Rate of Return . 0.75%
Fiscal YTD Earnings $431,394
Fiscal YTD Budget $400,000]
Fiscal YTD Effective Rate of Return 0.74%

The income generated by the investment portfolio is available to the City for operational liquidity, for
meeting the City’s financial obligations, and to offset funds required from the citizens and businesses
of Huntington Beach.

Portfolio Activity:

For the month of January, 2014 there was a total of $7.5 million in purchases of Federal Agency
Securities. $2 million of Corporate Bonds were purchased. $7 million in cash was invested in the
LAIF account.

Compliance:

The portfolio is in conformity with all State laws and the Investment Policy statement filed with the City
Council on November 5, 2012. A copy of this policy is available at the office of the City Clerk. The
investment program herein shown provides sufficient cash flow liquidity to meet the next six months’
obligations.
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Finance Department

Statement of Cash Receipts and Disbursements and
Summary of Cash by Fund

January 2014
Cash Receipts and Disbursements December 2013 January 2014
Receipts
Property Tax Receipts $23,249,625 $2,072,382
Utility Tax Receipts (UUT) 1,586,049 1,676,264
Sales Tax Receipts 1,801,034 1,762,500
1/2 Cent Safety Sales Tax Receipts 190,266 160,382
Highway Users Tax Receipts (HUT) 1,010,373 393,288
Transient Occupancy Tax Receipts (TOT) 488,062 464,750
Government Funds 44,060 115,089
Capital Funds 24,322 2,530,759
Debt Service Funds - 969,500
Enterprise Funds 4,962,148 5,104,650
Fiduciary Funds 2,993,117 6,643,101
Special Revenue Funds 2,771,934 1,663,044
All Other Receipts 1,693,754 16,817,434
Total Receipts 340,814,744 $40,373,145
Disbursements
Total Disbursements (31,352,843) (27,590,010)
Net Change in Cash Flow $9,461,901 $12,783,135
Summary of Cash by Fund December 2013 January 2014
General Fund 72,045,564 72,020,240
Government Funds 1,015,112 1,074,214
Capital Funds 15,143,487 17,019,577
Debt Service Funds 16,124 16,124
Enterprise Funds 90,957,840 89,382,973
Fiduciary Funds 12,286,548 17,501,378
Internal Service Funds - 5,078,529
Special Revenue Funds 16,258,450 16,254,630
General Ledger Cash Balances 207,723,126 218,347,664 *

* Total cash will differ from investment portfolio total due to outstanding checks and/or other

timing differences.

Note: Above information was obtained from the City's accounting system records. The above
information includes receipts from maturing investments and payments for purchased
investments in the city investment portfolio. This statement is prepared in compliance with the

City's Charter.

Statement of Cash Receipts & Disbursements January 2014.xlsx

2/24/2014



State of California
Pooled Money Investment Account
Market Valuation

|u e
A . Accrued Inferest . -
United States Treasury:
Bills $ 14,582,929,743.12 | $ 14,595,331,500.00 NA
Notes 3 17,663,910,735.99 | $ 17,682,265,000.00 | $ 16,729,066.00
Federal Agency:
SBA $ 563,808,939.69 | $ 559,370,619.13 | $ 530,800.20
MBS-REMICs $ 140,682,265.90 | $ 151,819,615.21 | $ 670,767.27
Debentures $ 1,420,965,228.73 | $ 1,420,173,740.00 | $ 4,957,599.00
Debentures FR $ - $ - $ -
Discount Notes $ 1,298,933,000.02 | $ 1,299,732,000.00 NA
GNMA $ - $ - $ -
Supranational Debentures $ 149,896,019.16 | $ 149,884,500.00 | $ 231,597.00
CDs and YCDs FR $ - $ - $ -
Bank Notes $ 100,000,000.00 | $ 99,970,526.69 | $ 2,333.33
CDs and YCDs $ 9,775,137,793.33 | $ 9,772,307,674.38 | $ 4,388,090.31
Commercial Paper $ 5,623,280,368.12 | $ 5,5622,792,222.22 NA
Corporate:
Bonds FR $ - $ - $ -
Bonds $ - $ - $ -
Repurchase Agreements $ - $ - $ -
Reverse Repurchase $ - $ - $ -
Time Deposits $ 4,547,640,000.00 | $ 4,547,640,000.00 NA
AB 55 & GF Loans $ 1,244,239,682.49 | $ 1,244,239,682.49 NA
TOTAL $ 57,011,423,776.55 | $ 57,045,527,080.12 | $ 27,510,253.11

Fair Value Including Accrued Interest

57,073,037,333.23

Repurchase Agreements, Time Deposits, AB 55 & General Fund loans, and
Reverse Repurchase agreements are carried at portfolio book value (carrying cost).




