City of Huntington Beach

Monthly Investment Report
Period Ending: January 31, 2013
Prepared by: Alisa Cutchen, City Treasurer

Portfolio Overview:

As of January 31, 3013:

% of YTM
Investment Type Market Value  Book Value  Portfolio 365-day Policy Limit
Certificates of Deposit 250,000 250,000 0.1% 0.61% 30%
Federal Agency Issues 111,000,340 110,982,475 62% 0.96% None
Local Agency Investment Fund (LAIF) 48,147,960 48,147,960 27% 0.30% S50 million
Corporate Bonds 20,381,938 20,327,143 11% 0.80% 20%
Totals 179,780,238 179,707,578  100% 0.77%

e Market value = $179.8million (The current quoted price at which investors can buy/sell a security)
¢ Book value = $179.7 million (The accounting value of the security as show on the balance sheet)

o The market value is slightly higher than the book value because currently, the City’s portfolio
owns some securities with higher interest rates than similar securities that would currently be
available for purchase. (Such portfolio securities were purchased when interest rates were
slightly higher.)

* As interest rates start to rise, some securities that are owned in the portfolio will have interest
rates that are lower than the securities that will currently be available in the market. This will
result in a market value that is lower than the book value.

» There is no actual loss to a security when interest rates rise and the market value of the
security falls. If the security is held to maturity, which is the typically the case within such a
portfolio, no loss is realized.

Portfolio Earnings and Performance:

Total Earnings January 31, 2013 Month Ending Fiscal Year To Date
Current Year S 112,255 S 479,771
Effective Rate of Return 0.73% 0.85%

¢ Monthly Income = $112,255
¢ Fiscal Year To Date Income = $479,771

The income generated by the investment portfolio is available to the City for operational liquidity, for
meeting the City's financial obligations and to offset funds required from the citizens and businesses
of Huntington Beach.



Portfolio Activity:

For the month of January 2013, a total of $17MM in Federal Agency Securities were called or
matured. $1.5MM in Corporate Bonds matured. Federal Agency Securities purchased for the month
totaled $10MM with $2MM in purchases of Corporate Bonds. There was a transfer from the City's
operating account to LAIF in the amount of $30MM. The funds transferred to LAIF consisted of both
funds received from maturities/calls, and income from property taxes received in December 2012,

Compliance:

The portfolio is in conformity with all State laws and the Investment Policy statement filed with the City
Councii on November 5, 2012. A copy of this policy is available at the office of the City Clerk. The
investment program herein shown provides sufficient cash flow liquidity to meet the next six months’
obligations.
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RECENE
FEB 14 2913

State of California
Pooled Money Investment Account

Market Valuation

1/31/2013

i ce Depan‘meni'

United States Treasury:

Bills $ 22,562,32802314 | $ 22,584 .211,250.00 NA

Notes $ 15,331,927 365.10 { $ 15,371,356,500.00 § $ 16,480,709.00
Federal Agency:

SBA $ 520,393,793.59 | § 520,472808.42 | $ 537,396.72

MBS-REMICs b 24273297468 | $ 263,492 50264 | $ 1,160,853.22

Debentures $ 1,000,310,087.04 | $ 1,001,138,000.00 | $ 1,242 608.00

Debentures FR $ - $ - $ -

Discount Notes 5 5,094,092,666.66 | $ 5,098,638,000.00 NA

GNMA $ 3,019.07 | § 3,04385| % 30.77
IBRD Debenture $ 399,961,857.92 | $ 400,980,000.00 | $ 250,000.00
IBRD Deb FR $ - $ - $ -
CBs and YCDs FR $ 400,000,000.00 | 400,000,000.00 | § 436,659.72
Bank Notes $ - 3 - ) -
CDs and YCDs 3 6,450,002,386.75 | $ 6,447,827206268 1 % 991,722.24
Commercial Paper 3 4,089,20020837 % 4,098,735,222.23 NA
Corporate:

Bonds FR $ - 3 - $ -

Bonds $ - $ - $ -
Repurchase Agreements | § - 3 - 3 -
Reverse Repurchase $ - $ - 3 -
Time Deposits $ 4,153,640,000.00 | $ 4,153,640,000.00 NA
AB 55 & GF Loans $ 1,197,076,016.23 | $ 1,197,076,016.23 NA
TOTAL 3 61,451,668,398.55 | § 61,537,5670,64963 | § 21,099,979 67
Fair Value Including Accrued interest $ 61,558,670,529.30

Repurchase Agreements, Time Deposits, AB 55 & General Fund loans, and
Reverse Repurchase agreements are carried at portfolio book value {carrying cost).



Finance Department

January 2013

Statement of Cash Receipts and Disbursements and
Summary of Cash by Fund

Cash Receipts and Disbursements December 2012 January 2013
Receipts
Property Tax Receipts $19,207,861 $14,302,643
Utility Tax Receipts  {UUT) 1,664,572 1,633,467
Sales Tax Receipts 2,403,488 1,534,100
1/2 Cent Safety Sales Tax Receipts 186,304 150,911
Mighway Users Tax Receipts (HUT) - 400,788
Transient Occupancy Tax Receipts (TQT) 405,379 362,225
Government Funds 79,252 69,982
Capitaf Funds 8,199 163,611
Debt Service Funds - -
Enterprise Funds 4,393,478 4,827,138
Fiduciary Funds 2,770,274 7,939,378
Special Revenue Funds 1,178,891 1,841,342
All Other Receipts 1,848,451 4,150,725
Total Receipts $34,146,128 837,476,309
Disbursements
Total Disbursements {18,505,802) {20,836,761)
Net Change in Cash Flow $15,640,327 $16,639,548
Summary of Cash by Fund December 2012 January 2013
General Fund 67,732,593 74,440,764
Government Funds 1,457,748 1,266,469
Capital Funds 10,454,129 10,795,055
Debt Service Funds 13,072 13,072
Enterprise Funds 89,776,494 89,117,609
Fiduciary Funds 10,830,325 19,160,455
Special Revenue Funds 12,209,260 14,376,806
General Ledger Cash Balances 192,573,620 209,179,320

* Total cash will differ from investment portfolio total due to outstanding checks and/or other

timing differences.

Note: Above information was obtained from the City's accounting system records. The above
information includes receipts from maturing investments and payments for purchased
investments in the city investment portfolio. This statement is prepared in compliance with the

City's Charter.

Statement of Cash Receipts & Disbursements Jan 201 2.xlsx
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