CouncilfAgency Meeting Held:

Deferred/Continued to:
Q Approved 0 Conditionally Approved 0 Denied City Clerk’s Signature

Council Meeting Date: 12/18/2006 Department ID Number; CT07-03

CITY OF HUNTINGTON BEACH
REQUEST FOR CITY COUNCIL ACTION

SUBMITTED TO: HONORABLE MAYOR AND CITY COUNCIL MEMBERS
SUBMITTED BY: SHARI L. FREIDENRICH, CITY TREASURgé/

L
PREPARED BY:  SHARI L. FREIDENRICH, CITY TREASUR@M/

SUBJECT: REVIEW AND ACCEPT CITY TREASURER'S OCTOBER 2006
INVESTMENT SUMMARY REPORT

Statement of Issue, Funding Source, Recommended Action, Alternative Action(s), Analysis, Environmental Status, Attachment(s)

Stteiere

Statement of Issue: Review and accept the Monthly Investment Report for October 2006,
pursuant to Section 17.0 of the Investment Policy of the City of Huntington Beach.

Funding Source: Not Applicable.

Recommended Action: Motion to: Review and accept the Monthly Investment Report.
Following review of the report by motion of Council, accept the Monthly Investment
Report for October 2006, pursuant to Section 17.0 of the Investment Policy of the City
of Huntington Beach.

Alternative Action(s): Deny or critique monthly report.

Analysis: Not Applicable.

Environmental Status: Not Applicable.

Attachment(s):

City Clerk’s
Page Number . Description

Monthly investment Report and Summary of Investments for October
2006.

Schedule of Bond Investmenis

Deferred Compensation Plan Summary Information

October 2006 PowerPoint Presentation
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City of Huntington Beach
Summary of City Investment Portfolio, Bond Proceeds, and Deferred Compensation

Activity for October 2006
City Investment Portfolio: September QOctober inc./{Dec.)
End of month City Portfolio Balance $196,067,763 $193,874,295 ($2,193,468)
End of month General Fund Balance $23,586,238 $20,382,376  ($3,203,862)
Monthly Effective Rate of Return 4.37% 4.40% 0.03%
Average Maturity ( in days) 300 360 60
End of Month Market Value $194,778,837  $192,722,720 ($2,056,117)
End of month bank cash balance $3,859,875 $4,053,463 $193,588
Bond Proceeds Investments:* July August Inc./{Dec.)
£nd of Month Bond Reserve Par Value $20,364,077 $23,058,289 $2,604,212
End of Month Bond Reserve Market Value $20,364,077 $23,058,289 $2,694,212
Deferred Compensation Investments:** June September Inc./(Dec.)
Participant Balances $73,759,985 $75,505,085 $1,745,100
Comparison to Budget / City Portfolio: Actual Actual Inc./(Dec.)
interest Eamed for Month $450,000 $732,500 $282,500
Interest Earned Year to Date $450,000 $732,500 $282,500
Earned interest Yield Year to Date 4.25% 4.40% 0.15%
*Bond Proceeds Staterments are issued monthly and may lag by rmore than one month.
**Deferred Compensation Statements are issued quarterly.
Summary by Individual Investment in City Investment Poartfolio:
Days YTM int.
October % of Total Policy Limit to Mat. Rate
Federal Agency lssues - Coupon $107.473,813 56% None 577 4.04%
Local Agency Inv. Fund (LAIF) $35,276,234 18% $40 million 1 5.10%
Treasury Securities - Coupon $21,940,991 11% None 303 4.12%
Commercial Paper Disc. - Amartizing $23,245,894 12% 25% 26 5.36%
Federal Agency Disc. - Amortizing $1,970,418 1% None 104 5.31%
Freasury Discounts - Amortizing $3,966,845 2% None 60 5.11%
$193,874,295 100% 360 4.43%
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State of California

Market Valuation

10/31/2006

Pooled Money Investment Account

United States Treasury:

Bills $ 1,860,990,322.32 | $ 1,879,612.000.00 NA

Notes 3 199,855437.32 | $ 199,618,000.00 | $ 2,419,398.00
Federal Agency:

SBA $ 693,243, 47077 | % 687,224 313,841 % 6,452 625.65

MBS $ 1,005,297,528.691 5 981,017,643.46 | $ 4,628,042.69

Bonds $ §,953,633,182.76 | $ 8,930,988,169.29 | $ 132,820,505.29

Floaters $ - 1% - 3 -

Discount Notes $ 4,307,369,765.25 | $ 4,353,074,000.00 NA

FHLMC PC $ 89495291 | % 92480454 | % 14,474 .42

GNMA $ 22998496 | % 254951711 % 2,287.87
Bankers Acceplances $ - 3 - NA
Bank Notes $ 1,200,000,000.00} $ 1,200,066,995.00{ $ 16,669,472 22
CDs $ 11,903,275,952.97 1 $ 11,889,456,201.25| $ 124,746,274.37
Commercial Paper $ 8,508,929971751 % 8,5675,025,864.17 NA
Corporate:

Floaters $ 200,064,84253 | $ 200,131,250.00{ 1,367,592.49

Bonds $ 410,833,401.11( $ 408,508,387.74{ % 5,770,570.11
Repurchase Agreements $ - NA
Reverse Repurchase $ (198,520,000.00)] $ {198,520,000.00){ $ (713,183.10)
Time Deposits $ 8,303,495,000.00 | $ 8,303 ,495,000.00 NA
AB 55 & GF Loans $ 9,517,492,074.70 | $ 9,517,492,074.70 NA
TOTAL $ 56,867,085,888.04 | $ 56,938,369,655.70 | § 294,178,067.01
Fair Value Including Accrued Interest $ 57,232,547,722.71

Repurchase Agreements, Time Deposits, AB 55 & General Fund loans, and
Reverse Repurchase agreements are carried at portfolio hook value (carrying cost).
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