Council/Agency Meeting Held:

Deferred/Continued to:

Q Approved O Conditionally Approved U Denied City Clerk’s Signature

Council Meeting Date: 12/15/2008 Department ID Number: CT09-03

CITY OF HUNTINGTON BEACH
REQUEST FOR CITY COUNCIL ACTION

SUBMITTED TO: HONORABLE MAYOR AND CITY COUNCIL MEMBERS
SUBMITTED BY: SHARI L. FREIDENRICH, CPA, CITY TREASURIﬁ’{
PREPARED BY: SHARI L. FREIDENRICH, CPA, CITY TREASUR

SUBJECT: REVIEW AND ACCEPT CITY TREASURER'S OCTOBER 2008
INVESTMENT SUMMARY REPORT

Statement of Issue, Funding Source, Recommended Action, Alternative Action(s), Analysis, Environmental Status, Attachment(s})

Statement of Issue: Review and accept the Monthly Investment Report for October 2008,
pursuant to Section 17.0 of the Investment Policy of the City of Huntington Beach.

Funding Source: Not Applicable.

Recommended Action: Motion to: Review and accept the Monthly Investment Report.
Following review of the report by motion of Council, accept the Monthly investment Report for

October 2008, pursuant to Section 17.0 of the Investment Policy of the City of Huntington
Beach.

Alternative Action(s): Deny or critique monthly report.

Analysis: Not Applicable.

Strategic Plan Goal: E-1: Engaging the Community — Increase community involvement
by educating residents; C-2: City Service — Provide quality public services with the highest
professional standards.

Environmental Status: Not Applicable.
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REQUEST FOR CITY COUNCIL ACTION
MEETING DATE: 12/15/2008 DEPARTMENT ID NUMBER: CT09-03

Attachment(s):

City Clerk’s
Page Number . Description

Monthly Investment Report and Summary of Investments for October
2008
Schedule of Bond Investments

Deferred Compensation Plan Summary Information

Retiree Medical Trust Investments

October 2008 PowerPoint Presentation

U Pl R I
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City of Huntington Beach
Summary of City investment Portfolio, Bond Proceeds, Retiree Medical and Deferred Compensation

Activity for October 2008
City Investment Portfolio: September October Inc./(Dec.)
End of month City Portfolio Balance $195,906,767 $192,471,296  ($3,435,471)
End of Month Market Value $196,040,382 $192,619,359  ($3,421,023)
End of month General Fund Balance $24,951,072 $17,837,535 ($7,113,537)
Monthly Effective Rate of Return 3.49% 3.37% -0.12%
Average Maturity ( in days) 499 531 32
End of month bank cash balance $3,638,192 $3,848,252 $210,060
Bond Proceeds Investments:* August September Inc./(Dec.)
End of Month Bond Reserve Par Value $20,064,721 $16,123,386  ($3,941,335)
End of Month Bond Reserve Market Value $20,064,721 $16,123,386  ($3,941,335)
Deferred Compensation Investments:** June September Inc./(Dec.)
Participant Balances $80,071,572 $75,382,250  ($4,689,322)
Retiree Medical Trust:** June September Inc./(Dec.)
Trust Balance $8,730,245 $7,869,755 ($860,490)
Comparison to Budget / City Portfolio: Budget Actual Inc./(Dec.)
Interest Earned for Month $445,417 $558,481 $113,064
Interest Earned Year to Date $445 417 $558,481 $113,064
Earned Interest Yield Year to Date 3.50% 3.37% -0.13%
Average Daily Balance $152,714,286 $195,260,550 $42,546,264
*Bond Proceeds Statements are issued monthly and may lag by more than one month.
**Deferred Compensation and Medical Retiree Statements are issued quarterly.
Summary by Individual Investment in City Investment Portfolio:
Days YTM Int.
October % of Total Policy Limit to Mat. Rate
Federal Agency Issues - Coupon $120,483,238 63% None 808 3.74%
Local Agency inv. Fund (LAIF) $45,663,203 24% 60 million 1 2.71%
Treasury Securities - Coupon $6,092,841 3% None 292 2.97%
Medium Term Notes $1,968,604 1% 20% 774 5.02%
Commercial Paper Disc. - Amortizing $11,941,477 6% 25% 67 2.69%
Federal Agency Disc. - Amortizing $4,323,400 2% None 151 2.92%
Treasury Discounts - Amortizing $1,998,533 1% None 12 2.28%
$192,471,296 100% 531 3.38%
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Pooled Money Investment Account

State of California

Market Valuation

10/31/2008

United States Treasury:

Bills $ 5,706,727,404.88 | $§ 5,748,458,000.00 NA

Notes $ 3,489,067,71344 | $ 3,481,542,000.00 | $ 51,447,010.00
Federal Agency:

SBA $ 566,819,907.67 | $ 563,793,163.13 | $ 2,213,404.16

MBS-REMICs $ 1,084,203,134.89 | $ 1,063,575440.02 | $§ 5,148441.17

Debentures $ 3,778,718,718.30 | $ 3,781,227627.75 | $§ 51,604,959.06

Debentures FR $ 6,335,888,481.64 | $ 6,323,366,580.00 | $ 29,691,629.10

Discount Notes $ 5,226,364,644.47 | $ 5,256,352,600.00 NA

FHLMC PC $ 11,682.45 | $ 11,951.12 | § 201.17

GNMA $ 149,223.64 | $ 170,671.29 | § 1,478.07
CDs and YCDs FR $ 200,000,000.00 | $ 200,000,000.00 { $ 1,477,433.11
Bank Notes $ 300,000,000.00 | $ 299,986,260.00 | $ 3,182,000.00
CDs and YCDs $ 5,000,016,265.32 [ $ 4,997,905,553.15 | $ 31,014,726.38
Commercial Paper $ 4,220,807,45829 | $§ 4,237,871,858.34 NA
Corporate:

Bonds FR $ 259,314,980.02 | $ 255,615,093.04 | $ 1,387,487.72

Bonds $ 104,134,401.22 | $ 103,189,978.30 | $ 822,042.57
Repurchase Agreements $ - NA
Reverse Repurchase $ (98,500,000.00)| $ (98,500,000.00)| $ (22,936,819.44)
Time Deposits $ 8,646,000,000.00 | $ 8,646,000,000.00 NA
AB 55 & GF Loans $ 18,832,753,268.08 | $ 18,832,753,268.08 NA
TOTAL $ 63,652,477,284.31 | $ 63,693,320,044.22 | $ 155,053,993.07
Fair Value Including Accrued Interest $ 63,848,374,037.29

Repurchase Agreements, Time Deposits, AB 55 & General Fund loans, and
Reverse Repurchase agreements are carried at portfolio book value (carrying cost).
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