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Council Meeting Date: 11/3/2008 Department ID Number: CT09-02

CITY OF HUNTINGTON BEACH
REQUEST FOR CITY COUNCIL ACTION

SUBMITTED TO: HONORABLE MAYOR AND CITY COUNCIL MEMBERS
SUBMITTED BY: SHARI L. FREIDENRICH, CPA, CITY TREASURW/

7
PREPARED BY: SHARI L. FREIDENRICH, CPA, CITY TREASURM

SUBJECT: REVIEW AND ACCEPT CITY TREASURER'S SEPTEMBER 2008
INVESTMENT SUMMARY REPORT

Statement of Issue, Funding Source, Recommended Action, Alternative Action(s), Analysis, Environmental Status, Attachment(s)

Statement of Issue: Review and accept the Monthly Investment Report for September
2008, pursuant to Section 17.0 of the Investment Policy of the City of Huntington Beach.

Funding Source: Not Applicable.

Recommended Action: Motion to: Review and accept the Monthly Investment Report.
Following review of the report by motion of Council, accept the Monthly Investment Report for

September 2008, pursuant to Section 17.0 of the Investment Policy of the City of Huntington
Beach.

Alternative Action(s): Deny or critique monthly report.

Analysis: Not Applicable.

Strategic Plan Goal: E-1: Engaging the Community — Increase community involvement
by educating residents; C-2: City Service — Provide quality public services with the highest
professional standards.

Environmental Status: Not Applicable.




REQUEST FOR CITY COUNCIL ACTION

MEETING DATE: 11/3/2008 DEPARTMENT ID NUMBER: CT09-02
Attachment(s):
City Clerk’s
Page Number No. Description

1. | Monthly Investment Report and Summary of Investments for
September 2008

Schedule of Bond Investments

Deferred Compensation Plan Summary Information

Retiree Medical Trust Investments

ok e N

September 2008 PowerPoint Presentation

-2- 10/13/2008 7:55 AM
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City of Huntington Beach
Summary of City Investment Portfolio, Bond Proceeds, Retiree Medical and Deferred Compensation
Activity for September 2008

City Investment Portfolio: August September inc./(Dec.)
End of month City Portfolio Balance $196,848,007  $195,906,767 ($941,240)
End of Month Market Value $197,194,495  $196,040,382 ($1,154,113)
End of month General Fund Balance $24,905,660 $24,951,072 $45,412
Monthly Effective Rate of Return 3.48% 3.49% 0.01%
Average Maturity ( in days) 483 499 16
End of month bank cash balance $4,440,869 $3,638,192 ($802,677)
Bond Proceeds Investments:* July August Inc./(Dec.)
End of Month Bond Reserve Par Value $19,559,844 $20,064,721 $504,877
End of Month Bond Reserve Market Value $19,559,844 $20,064,721 $504,877
Deferred Compensation Investments:** June September Inc./(Dec.)
Participant Balances $80,071,572 $75,382,250  ($4,689,322)
Retiree Medical Trust:** March June Inc./(Dec.)
Trust Balance $8,901,612 $8,730,245 ($171,367)
Comparison to Budget / City Portfolio: Budget Actual Inc./(Dec.)
Interest Earmned for Month $505,167 $564,140 $58,973
Interest Earmed Year to Date $6,062,004 $8,923,191 $2,861,187
Eamed Interest Yield Year to Date 4.85% 4.06% -0.79%
*Bond Proceeds Statements are issued monthly and may lag by more than one month.
**Deferred Compensation and Medical Retiree Statements are issued quarterly.
Summary by Individual Investment in City Investment Portfolio:
Days YTM Int.
September % of Total Policy Limit to Mat. Rate
Federal Agency Issues - Coupon $106,028,939 54% None 873 3.87%
Local Agency Inv. Fund (LAIF) $55,912,682 29% 60 million 1 2.78%
Treasury Securities - Coupon $10,102,806 5% None 207 3.71%
Medium Term Notes $3,967,371 2% 20% 399 5.06%
Commercial Paper Disc. - Amortizing $11,914,318 6% 25% 98 2.69%
Federal Agency Disc. - Amortizing $5,985,907 3% None 34 2.36%
Treasury Discounts - Amortizing $1,994,744 1% None 43 2.28%
$195,906,767 100% 499 3.44%
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State of California
Pooled Money Investment Account

Market Valuation

United States Treasury:

Bills $ 2,748,219,791.56 | $ 2,759,841,666.55|% 2,767,018,000.00 NA

Notes $ 2,258,285,767.76 | $  2,255,598,267.76 | $  2,248,814,000.00| $ 26,112,090.00
Federal Agency:

SBA $ 572,070,399.37 | $ 572,022,919.81| $ 570,248,361.76 | $§ 2,233,708.28

MBS-REMICs $ 1,091,952,732.35({$ 1,091,952,732.35($ 1,089,81847556| $ 5,180,776.38

Debentures $ 3,595,105,028.93 | $ 3,593,292,528.94 | $  3,591,323,594.50{ $ 40,306,308.08

Debentures FR $ 6,636,029,298.77| $ 6,635,688,15225| % 6,620,898,790.00| $ 21,720,161.38

Discount Notes $ 2,476,810,80834|$ 2,490,119,625.00|{ % 2,492,166,200.00 NA

FHLMC PC $ 18,23247 | $ 18,23247 1 $ 18,625.00 | $ 311.54

GNMA $ 151,673.74 | $ 151,673.74 { $ 172,254.92 | $ 1,502.60
CDs and YCDs FR $ 200,000,000.00 | $ 200,000,000.00 | $ 200,000,000.00 | $ 979,602.39
Bank Notes $ 500,000,000.00 | $ 500,000,000.00 | $ 499,070,840.00| $§  3,324,000.00
CDs and YCDs $ 12,357,679,797.84 | $ 12,355,036,714.52 | $ 12,332,092,266.60] $ 54,269,147.90
Commercial Paper $ 9.248,489,805.55 | $§ 9,277,346,422.24 | $  9,266,132,009.15 NA
Corporate:

Bonds FR $ 274,273,366.98 | $ 274,273,366.98 | $ 273,333,758.28 | $ 884,641.07

Bonds 3 103,929,621.20 | $ 103,916,249.81 | $ 102,646,883.00 | $ 880,021.74
Repurchase Agreement $ - $ - $ - NA
Reverse Repurchase | $ (393,000,000.00)] $ (393,000,000.00); $ (393,000,000.00)] $ (93,345,977.43)
Time Deposits $ 8,861,500,000.00 | $ 8,861,500,000.00{ % 8,861,500,000.00 NA
AB 55 & GF Loans 3 13,789,886,641.08 | $§ 13,789,886,641.08 | $ 13,789,886,641.08 NA
TOTAL $ 64,321,402,965.94 [ $§ 64,367,645,193.50 | $ 64,312,140,699.85]| $ 62,546,293.93
Fair Value Including Accrued Interest $ 64,374,686,993.78

Repurchase Agreements, Time Deposits, AB 55 & General Fund loans, and
Reverse Repurchase agreements are carried at portfolio book value (carrying cost).

The value of each participating dollar equals the fair value divided by the amortized cost (0.999137696).

As an example: if an agency has an account balance of $20,000,000.00, then the agency would report its
participation in the LAIF valued at $19,982,753.92 or $20,000,000.00 x0.999137696.
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