Council/Agency Meeting Held:

Deferred/Continued to:
O Approved 01 Conditionally Approved Q Denied City Clerk’s Signature

Council Meeting Date: 2/5/2007 Department ID Number: CT07-06

CITY OF HUNTINGTON BEACH
REQUEST FOR CITY COUNCIL ACTION

SUBMITTED TO: HONORABLE MAYOR AND CITY COUNCIL MEMBERS
SUBMITTED BY: SHARIL. FREIDENRICH, CPA, CITY TREASURE@‘/
PREPARED BY: SHARIL. FREIDENRICH, CPA, CITY TREASUR@L)[

SUBJECT: REVIEW AND ACCEPT CITY TREASURER'S DECEMBER 2006
INVESTMENT SUMMARY REPORT

[Statement of Issue, Funding Source, Recommended Action, Alternative Action{s), Analysis, Environmental Status, Attachment(s)

Statement of Issue: Review and accept the Monthly Investment Report for December
2006, pursuant to Section 17.0 of the Investment Policy of the City of Huntington Beach.

Funding Source: Not Applicable.

Recommended Action: Motion to: Review and accept the Monthly Investment Report.
Following review of the report by motion of Council, accept the Monthly Investment
Report for December 2006, pursuant to Section 17.0 of the Investment Policy of the
City of Huntington Beach.

Alternative Action(s}: Deny or critique monthly report.

Analysis: Not Applicable.

Environmental Status: Not Applicable.

Attachment(s):

City Clerk’s

Page Number . Description

Monthly Investment
December 2006.

Schedule of Bond Investments

Report and Summary of Investments for

Deferred Compensation Plan Summary information

December 2006 PowerPoint Presentation
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Summary of City Investment Portfolio, Bond Proceeds, and Deferred Compensation

City of Huntington Beach

Activity for December 2006
City Investment Porifolio: November December Inc./{Dec.)
End of month City Portfolio Balance $196,436,559  $209,890,216 $13,453,657
End of month Generai Fund Balance $20,807,941 $29,5905,474  $8,787,533
Monthly Effective Rate of Return 4.49% 4.51% $0
Average Maturity ( in days) 381 387 5]
End of Month Market Value $195,529,291 $208,775,243  $13,245,952
End of month bank cash balance $5,032,874 $4,018,779  ($1,014,095)
Bond Proceeds Investments:* September October inc./{(Dec.)
End of Month Bond Reserve Par Value $18,425,202 $18,435,603 $10,401
End of Month Bond Reserve Market Value $18,425,202 $18,435,603 $10,401
Deferred Compensation Investments:** September December Inc./{Dec.)
Participant Balances $75,505,085 $79,410,955 $3,905,870
Comparison to Budget / City Portfolio: Budget Actual Inc.{Dec.)
interest arned for Month $450,000 $760,974 $310,974
Interest Earned Year {o Date $1,350,000 $2,202.176 $852 176
tarned Interest Yield Year to Date 4.25% 4.47% 0.22%
*Bond Proceeds Statements are issued monthly and may lag by more than one month.
**Deferred Compensation Statements are issued quarteriy.
Summary by Individual Investment in City Investment Portfolio:
Days YTM Int.
December % of Total Policy Limit to Mat, Rate
Federal Agency Issues - Coupon $105,846,141 50% None 683 4.20%
Local Agency Inv. Fund (LAIF) $37,626,235 18% $40 million 1 5.13%
Treasury Securities - Coupon $17,964,415 9% None 306 4.14%
Medium Term Notes $1,977.161 1% 20% 639 5.09%
Commercial Paper Disc. - Amortizing $38,537,782 18% 25% 46 5.36%
Federal Agency Disc. - Amortizing $5,945,082 3% None 64 5.28%
Treasury Discounts - Amortizing $1,993,400 1% None 24 5.15%
$209,890,216 100% 387 4.62%
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State of California
Pooled Money Investment Account
Market Valuation
United States Treasury:
Bills $ 3,634,185,18058|$% 3,656,438458.321 % 3,658,110,000.00 NA
Notes $ - $ - 3 - $ -
Federal Agency:
SBA $ 650,757,167.991{ $ 650,757,167.99| $ 645,212 889661 § 6,059,021.84
MBS 3 967,109,452.171 % 967,109,45217 1 $ 946,700,233.971 % 4,460,596.52
Bonds $ 8,801,445,329.50| % 8,877,628539.371 % 8,869,866,903.911} % 179,269,886.26
Floaters 3 - 1% - 13 - 1% -
Discount Notes 3 5,579,459,188.97 | § 5,628,814916.76 1 $ 5,630,725,000.00 NA
FHLMC PC $ 770,155881 % 770,155.881 % 796,21094 | $ 12,466.59
GNMA 3 2253147713 225314771 § 24926862 | $ 2,241.04
Bankers Acceptances | § - $ - 3 - NA
Bank Notes $ 1,065,000,000.00] $ 1,065,000,000.00 | $ 1,064,961,507.25( $ 9,333,986.12
CDs $ 11,668,291,324.76 | § 1166492296364 % 11,663,953,98695!% 116,420,719.46
Commercial Paper $ 7,738,589,189.53|% 7,796,339,68254] % 7,797,232,811.39 NA
Corporate:
Floaters $ 200,064,842.53{ $ 200,064,842.53 | $ 200,114,150.001] $ 1,149,924 67
Bonds $ 404,111,295.571 § 403,683,564557 1 § 402,035,254.50 | $ 5,622,922 10
Repurchase Agreement] $ - 1% - 19 - NA
Reverse Repurchase | § - 13 - 1% - 13 -
Time Deposits $ 8,525,995,000.00| $ 8,525,995,00000| % 8,525,995,000.00 NA
AB 55 & GF Loans $ 7.794731,622701% 7,794,731,622.70| % 7.794,731,622.70 NA
TOTAL $ 57,120,735,064.95 | $§ 5723248166224 $ 57,200684,839.89] % 322,331,764.60
Fair Value Including Accrued Interest $ 57.523,016,604.49

C-3A.14

Repurchase Agreements, Time Deposits, AB 55 & General Fund loans, and
Reverse Repurchase agreements are carried at portfolio book value (carrying cost).

The value of each participating dollar equals the fair value divided by the amortized cost (.999444427).
As an example: if an agency has an account balance of $20,000,000.00, then the agency would report its
participation in the LAIF valued at $19,988,888.54 or $20,000,000.00 x .999444427 .
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